) ( )(

Determinants of Labor Supply and Labor Force Participation in the West Bank and Gaza Strip

. : makho@najah .edu ) : // ( ) : // (

.

. .

. Abstract This study estimated labor supply and labor force participation rate functions in the West Bank and Gaza Strip by using regression analysis. It was found that the discouraged workers’ effect dominated the added workers’ effect in both the West Bank and Gaza labor force. Also, it was found that the effect of real wages policies was significant on labor supply in the West Bank owing to the high uncompensated wage elasticity of labor supply. However, wage policies did not affect labor supply in Gaza. Further, labor supply elasticity, with respect to labor demand, was relatively high which indicates that policies aimed at reducing unemployment should focus on job creation, but not on policies affecting labor supply. Finally, the results showed that current labor supply was positively related to labor supply in the previous period.

"_"

( )(

. . . ,% % % )(.

, ,% , ),% () (^{)(}. . , % , %

) .(

. / .

.

.

. . )( . )( ) .(

( )(

) Sapsford and Tzannatos 1993 (.

.

) Leisure time ( ) Bosworth etals 1996 (.

) Backward bending supply curve (.

.

) Sapsford and Tzannatos 1993 (.

U G L. U=u(G,L) . Constraints : Time constraint ) (T H L T=H+L

.H=T-L Budget constraint .

"_"

( )(

:_H W V. W*H+V W(T-L)+V . P*G W(T-L)+V P .

= u(G, L) + (V/P + W / P (T-L) – G) ~~~~~~~~~~~~~~~~~~~~~~~ (1) . ) G, L ( w/p v/p H=f(w/p, v/p)

.^{)(}

Substitution effect

Income effect

.^{)(}

.^{)(} . .

)( Sapsford and Tzannatos 1993 . )( Slutsky dG dH H dW dH dW dH U| . )( .

( )(

. .

. Uncompensated wage elasticity . (Sapsford and Tzannatos 1993) ) ( . ) Sapsford and Tzannatos 1993, Keynon 1994 (.

. . ) (:

. . . . Discouraged workers effect Added workers effect . . .

. (Addison and Siebert 1979) .

"_"

( )(

) (Sapsford and Tzannatos 1993 . : ) ( Firs Generation Models ) ( .Second Generation Model

Measurement errors

Sample selection bias Exogeneity of wages : . . . :

Uncompensated wage elasticity ) .(

.

.

% ,% (Keynon 1994, Dixon 1994) . . ) (. ) (.

( )(

: : . : LFPR_t= _0 + _1W_t+ _2U_t + e_t~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ (2) : LFPR_t : t. Wt: t) : .( Ut: t. et: . 1 2 . : LnLS_t = _0 + _1LnW_t + 2LnWX_t + _3LnJ_t + _4LnJX_t + 5LnLS_{t-1} + et ~(3) : LS_{t:} t. Wt: t. WXt : t. Jt: ) ( t. JXt: ) ( t. LS_{t-1} : . et: . 1 2 3 4 .

"_"

( )(

.

. . . ) Sapsford and Tzannatos 1993 (

. , , % ) . : (. ) ( , % , . , %

) New entrants .( .

% % ) ( . ,%

( )(

,% ) (^{)(}. , , ) : : (. , , , ) (

. , % % ) : (. , % , % ) (.

, , ) : (.

) (. ,% % , ) .( ) .(

)( ,% - ,% ,% ,% ) : .(

"_"

( )(

%_{,%} ) ) ( .( ) ( , % , % . % , % % % % ) (. , % , % ,% . ,% .

% ) (. , % ,% % , % . % % % ) (. : % .^{)(}

.

)( .

( )(

, % , %

) .(

) .( , % ,% , % , .% % .

.

. , % , % % , % ) (.

% .

26.3 % 35.4 % . , % , % , % , % ) .(

"_"

( )(

.

: . % ,%

. Adjusted R^2 .

. . . Discouraged worker effect

Added worker effect .

) ( . . , , .

.^{)(} , % , % , % , % ) - (. )( : .

( )(

. .

) ,.( .

: . . . ) .( ) % % ( .

) ( . % (Dixon 1994) . . ,.

. . . . . . .

"_"

( )(

) ( . . .

Active labor market policies

.

)(: -

1631.1

364.23

901.3

158.57 1684.96

392.01

933.5

179.09 1708.47

391.80

947.69

170.46 1732.2

390.06

962.03

167.15 1763.83

387.66

981.17

170.96 1779.63

418.04

990.74

176.55 1799.28

430.42

1002.86

170.77 1834.43

414.51

1024.89

179.59 1852

438.41

1035.9

180.50 1870.33

442.75

1047.49

184.07 457.33

196.12 460.47

191.96

( )(

... )(

464.76

203.75 474.10

208.68 465.80

217.09 459.06

212.22 483.80

222.38 505.60

229.39 483.17

184.98

: . )(: -

248.68

107.95

64.92

4.01 262.23

105.63

34.52

3.43 260.71

107.07

58.61

10.88 265.59

108.88

64.01

14.48 252.60

113.18

66.06

17.95 284.38

117.85

66.07

14.64 285.98

109.06

65.43

8.43 277.43

122.20

80.86

22.78 295.51

120.40

95.77

24.32 290.07

119.28

94.70

21.98

"_"

( )(

._{..)(}

313.77

131.49

101.14

22.69 298.48

129.93

107.91

24.74 315.56

141.44

104.81

26.09 319.12

147.90

108.88

26.08 322.31

152.05

108.94

30.18 316.44

149.84

105.71

25.33 343.28

157.05

114.13

29.28 357.45

157.55

116.10

29.79 319.21

116.13

40.14

3.30

, , , ,

: : .

)(: .

) ( First Generation Models -, , , ) ( Second Generation Models - , - , , , : Sapsford and Tzannatos 1993

( )(

)(:

% % % % , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , : .

"_"

( )(

)_{(:-} .

, , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , , 69.5

53.95

103.6 70 53.95

106.9 56.9

52.27

104.38 67.24

54.52

107.4 : - - . - .

) ( )(

)(: 0 Ln Wt

Ln Ut

Durbin - Watson d

F-statistics R^{-2}

) ,( , ) ,( ,- ) ,( , , ) ,( ,

, ) ,( ,- ) ,( ,- ) ,( , , ) ,( ,

P-value ) .( )(:

0 Ln LS_{t-1} Ln Wt

Ln Jt Ln WXt Ln JXt

Durbin -h R^{-2} , ) ,( , ) ,( , ) ,( , ) ,( , ) ,( - , ) ,( , ,

, ) ,( , ) ,( - , ) ,( , ) ,( , ) ,( - , ) ,( , ,

P-value ) .(

0

100

200

300

400

500

600

1995 1996 1996 1996 1997 1997 1997 1998 1998 1998 1998 1999 1999 1999 1999 2000 2000 2000 2000 2001 2001 2001 2001

-

: / . )(: .

"_"

) ( )(

: / . )(2: .

0

5

10

15

20

25

30

35

40

45

1995 1996 1996 1996 1997 1997 1997 1998 1998 1998 1998 1999 1999 1999 1999 2000 2000 2000 2000 2001 2001 2001 2001

% g % g

: / . ):( .

0 5 1 0

1 5

2 0

2 5

3 0

3 5

4 0

4 5

5 0

1995

1996

1996

1996

1997

1997

1997

1998

1998

1998

1998

1999

1999

1999

1999

2000

2000

2000

2000

2001

2001

2001

2001

% %

( )(

0

50

100

150

200

250

300

350

400

1995 1996 1996 1996 1997 1997 1997 1998 1998 1998 1998 1999 1999 1999 1999 2000 2000 2000 2000 2001 2001 2001 2001

-

: / . ):( .

( " : " ) (. ( ." " ) (. ( " " . ( " " ) (. ( ." : " ) (. ( " " )() (. ( " " )() (. ( " " ) (.

"_"

( )(

(_- ) (. ( " " - ) (. 11) Addison, John and Siebert, Stanley. “The Labor Market: Analytical Treatment”, Goodyear Pub. Santa Monica, (1979).

12) Bosworth, D; Dawkins, P; and Stromback T. “The Economics of the Labor Market”, Longman, Singapore, (1996).

13) Dixon, R. “Apparent Asymmetries in the Relationship Between the Participation Rate and Employment Rate in Australia”. Department of Economics, University of Melbourne, (1994).

14) Elkayam, D. Labor Supply and Demand in the Business Sector. Bank of Israel Economic Review, 64, (1990).

15) Keynon, Peter. Restoring Full Employment: Backing an Outsider. Australian Economic Review. 9(1), (1994).

16) OECD Economic Surveys. The Labor Market: Turkey’s Supply and Demand and Quality for Labor Force. Turkey, April (1993).

17) Sapsford, David and Tzannatos Z. The Economics of Labor Market.

Macmillan, London, (1993).